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Independent Auditor’s Report

Board of Directors
Alliance of Disability Advocates
Raleigh, North Carolina

Report on the Audit of the Financial Statements
Opinion
We have audited the accompanying financial statements of Alliance of Disability Advocates (ADA-a nonprofit organization),

which comprise the statements of financial position as of September 30, 2023 and 2022, and the related statements of
activities, functional expenses, and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of Alliance of Disability
Advocates as of September 30, 2023 and 2022, and the changes in its net assets and its cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of Alliance of Disability
Advocates and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Responsibilities of Management for the Financial Statement

Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting
principles generally accepted in the United States of America, and for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered
in the aggregate, that raise substantial doubt about Alliance of Disability Advocate’s ability to continue as a going concern
within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

8210 Creedmoor Rd., Suite 202, Raleigh, NC 27613 * (919) 870-5151 Fax: (919) 847-0999
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Independent Auditor’s Report--Continued

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we:
¢  Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Alliance of
Disability Advocate’s internal control. Accordingly, no such opinion is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

e  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about Alliance of Disability Advocate’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The accompanying
schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is presented for purposes of
additional analysis and is not a required part of the financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, the
schedule of expenditures of federal awards is fairly stated, in all material respects, in relation to the financial statements as a
whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 9, 2024 on our
consideration of the ADA’s internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the effectiveness of ADA’s internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering ADA’s internal control

over financial reporting and compliance.
‘QM W ioamn :,)*W , LLf

Raleigh, North Carolina
February 9, 2024




Statements of Financial Position
Alliance of Disability Advocates

September 30, 2023 and 2022

ASSETS

CURRENT ASSETS

Cash and cash equivalents

Accounts receivable:
Grants and contracts receivable
Sales tax
Other

Accrued revenue

Prepaid expenses

Property and equipment, net

TOTAL CURRENT ASSETS

Operating lease right-of-use assets, net of amortization

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable
Accrued liabilities
Deferred revenue
Deferred rent
Grant overpayment
Note payable related party, current portion
Operating lease liabilities, current portion

TOTAL ASSETS §$

TOTAL CURRENT LIABILITIES

Operating lease liabilities, less current portion

NET ASSETS
Without donor restrictions
With donor restrictions

TOTAL LIABILITIES

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS §

See accompanying independent auditor's report and notes to financial statements.
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2023 2022
17,716 38,414
220,679 183,329
3,245 1,417
4,943 1,943
26,405 33,514
17,362 7,932
290,350 266,549
640 3,069
363,908 0
654,898 269,618
26,691 25,538
27,475 44,465
40,213 0
0 7,293
0 29,126
0 32,500
84,014 0
178,393 138,922
296,943 0
475,336 138,922
170,304 121,438
9,258 9,258
179,562 130,696
654,898 269,618




Statement of Activities and Changes in Net Assets
Alliance of Disability Advocates

Year Ended September 30, 2023

SUPPORT AND REVENUE
Federal grants $
State grants
Contributions
Local grants
Other income
Net assets released from restrictions:
Satisfaction of purpose restrictions
TOTAL REVENUES AND OTHER SUPPORT

EXPENSES
Program Services
Fundraising
Management and general
TOTAL EXPENSES
CHANGE IN NET ASSETS

Net assets - beginning of year

NET ASSETS - END OF YEAR §

See accompanying independent auditor's report and notes to financial statements.
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Total
Without Donor With Donor Net Asset
Restrictions Restrictions Classes
1,151,312 $ 1,151,312
544,680 544,680
75,288 75,288
2,490 2,490
22,145 22,145
0 0 0
1,795,915 0 1,795,915
1,528,863 1,528,863
11,591 11,591
206,595 206,595
1,747,049 0 1,747,049
48,866 0 48,866
121,438 9,258 130,696
170,304 9,258 § 179,562




Statement of Activities and Changes in Net Assets
Alliance of Disability Advocates

Year Ended September 30, 2022

SUPPORT AND REVENUE

Federal grants $

State grants
Contributions
Local grants
Other income
Net assets released from restrictions:
Satisfaction of purpose restrictions
TOTAL REVENUES AND OTHER SUPPORT

EXPENSES
Program Services
Fundraising
Management and general
TOTAL EXPENSES
CHANGE IN NET ASSETS

Net assets - beginning of year

NET ASSETS - END OF YEAR §

See accompanying independent auditor's report and notes to financial statements.
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Total
Without Donor With Donor Net Asset
Restrictions Restrictions Classes

377,751 $ $ 377,751

848,869 848,869

81,666 81,666

0

27,834 27,834

300 (300) 0

1,336,420 (300) 1,336,120

1,165,669 1,165,669

16,522 16,522

200,358 200,358

1,382,549 0 1,382,549
(46,129) (300) (46,429)

167,567 9,558 177,125

121,438 §$ 9,258 $ 130,696




Statement of Functional Expenses
Alliance of Disability Advocates

Year Ended September 30, 2023

Program Management
Services Fundraising and General Total
Wages, taxes and benefits $ 1,065,903 § 1,620 $ 50,488 $ 1,118,011
Accounting and legal 25 87,675 87,700
Contract services 0
Insurance 1,143 1,143
Printing, publications and dues 7,059 185 7,244
Office expense 12,751 6,768 19,519
Website maintenance 4,926 82 5,008
Information technology 14,883 31,575 46,458
Travel 112,355 665 113,020
Utilities and occupancy 84,841 151 20,782 105,774
Other program expenses 208,320 2,079 210,399
Volunteer services 17,206 3,176 20,382
Fundraising 594 9,820 (452) 9,962
Depreciation 2,429 2,429
$ 1,528,863 § 11,591 $ 206,595 $ 1,747,049

See accompanying independent auditor's report and notes to financial statements.



Statement of Functional Expenses
Alliance of Disability Advocates

Year Ended September 30, 2022

Wages, taxes and benefits
Accounting and legal
Contract services
Insurance

Printing, publications and dues
Office expense

Website maintenance
Information technology
Travel

Utilities and occupancy
Other program expenses
Volunteer services
Fundraising

Depreciation

Program Management

Services Fundraising and General Total
834,421 § 1,455 $ 61,363 $ 897,239
84,571 84,571
0
693 693
208 1 209
35,368 293 7,439 43,100
4,360 4,360
42,111 34,331 76,442
60,992 25 61,017
76,284 134 5,889 82,307
86,284 6,207 (1,385) 91,106
25,541 170 25,711
100 8,433 8,533
7,261 7,261
1,165,669 $ 16,522 § 200,358 $ 1,382,549

See accompanying independent auditor's report and notes to financial statements.



Statements of Cash Flows
Alliance of Disability Advocates

Years Ended September 30, 2023 and 2022

2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 48,866 $ (46,429)
Adjustments to reconcile change in net assets
to net cash provided by (used in) operating activities:
Depreciation 2,429 7,261
Amortization of right-of-use assets, net 17,049 0
Decrease (increase) in operating assets:
Grants and contracts receivable (37,350) (41,053)
Sales tax receivable (1,828) (1,257)
Other receivables (3,000) 0
Accrued revenue 7,109 (18,793)
Prepaid expenses (9,430) (3,265)
(Decrease) increase in operating liabilities:
Accounts payable 1,153 20,898
Accrued liabilities (16,990) 31,055
Deferred rent (7,293) (2,610)
Grant overpayment (29,126) 29,126
Deferred revenue 40,213 0
NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES 11,802 (25,067)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings - related party (32,500) 32,500
NET CASH (USED IN) PROVIDED BY FINANCING ACTIVITIES (32,500) 32,500
NET CHANGE IN CASH AND CASH EQUIVALENTS (20,698) 7,433
Cash and cash equivalents, beginning of year 38,414 30,981
CASH AND CASH EQUIVALENTS, END OF YEAR § 17,716 $ 38,414
SUPPLEMENTAL NONCASH OPERATING ACTIVITIES
During the years ended September 30, 2023 and 2022, the Organization recognized contributed services totaling $20,383
and $25,711, respectively, for services received from third parties based on the fair value of comparable services. These
amounts are shown in the statement of activities and changes in net assets as other income, along with the related expenses.
NONCASH INVESTING AND FINANCING TRANSACTIONS:
Operating lease right-of-use assets $ 439,036 $ 0
Operating lease obligations 439,036 0

See accompanying independent auditor's report and notes to financial statements.
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Notes to Financial Statements
Alliance of Disability Advocates

Years Ended September 30, 2023 and 2022

NOTE A -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Organization: Alliance of Disability Advocates formerly known as Universal Disability Advocates d/b/a Alliance of
Disability Advocates, Center for Independent Living ("ADA" or the "Organization") was formed to expand upon and respond
to the needs and requests of individuals with disabilities within the target population: Orange, Durham, Wake, Franklin and
Johnston Counties of North Carolina. Through the Organization, the independent living philosophy of dignity and consumer
control shall be promoted and practiced. This philosophy along with self-help and self-advocacy; development of peer
relationships and peer role models; and equal access of individuals with cross disabilities to society and to all services,
programs, activities, resources, and facilities shall be practiced and promoted with all consumers.

Basis of Accounting: The Organization’s financial statements are prepared on the accrual basis of accounting, whereby
income is recognized when earned and expenses are recognized when incurred. This basis of accounting conforms to U.S.
generally accepted accounting principles.

Adoption of FASB ASC 842: Effective October 1, 2022, ADA adopted FASB ASC 842, Leases. ADA determines if an
arrangement contains a lease at inception based on whether ADA has the right to control the asset during the contract period
and other facts and circumstances. ADA elected the package of practical expedients permitted under the transition guidance
within the new standard, which among other things, allowed it to carry forward the historical lease classification.

The adoption of FASB ASC 842 resulted in the recognition of right-of-use assets, and operating lease liabilities of $439,036
as of October 1, 2022. Results for periods beginning prior to October 1, 2022 continue to be reported in accordance with our
historical accounting treatment. The adoption of FASB ASC 842 did not have a material impact on LANC’s statement of
activities, or cash flows. Refer also to Note I--Leases-Lessees (after the adoption of FASB ASC 842).

Net Assets: The Organization’s net assets have been grouped into the following classes:

Net Assets Without Donor Restrictions: Net assets that are not subject to donor-imposed restrictions and may be
expended for any purpose in performing the primary objectives of the Organization.

Net Assets With Donor Restrictions: Net assets subject to restrictions imposed by donors and grantors. Some
restrictions are temporary in nature, such as those that are restricted by a donor for use for a particular purpose or in
a particular future period. Other restrictions may be perpetual in nature, such as those that require resources to be
maintained in perpetuity. When a donor’s restriction is satisfied, either by using the resources in the manner
specified by the donor or by the passage of time, net assets are reclassified from net assets with donor restrictions to
net assets without donor restrictions. Refer also to Note K--Net Assets With Donor Restrictions.

Recognition of Support: The Organization evaluates contributions, contracts, and grants to determine whether the transfer of
assets is (1) an exchange transaction in which a resource provider is receiving commensurate value in return for the resources
transferred, or (2) a contribution. If determined to be an exchange transaction, revenue is recognized in accordance with ASC
Topic 605. Ifthe transfer of assets is determined to be a contribution, the Organization evaluates whether the contribution is
conditional based on whether the agreement includes both (1) one or more barriers that must be overcome and (2) either a
right of return of assets transferred or a right of release from the donor’s obligation to transfer assets. Grants and
contributions requiring a match are considered conditional until the match is satisfied, wholly or in part, as defined by
agreement. Cost-reimbursement grants are considered conditional until qualifying expenditures are incurred. Event
sponsorships are considered conditional until the event is held. Amounts received in advance of conditions being met are
included in deferred support in the statement of financial position. Support from unconditional grants and contributions is
recognized as an increase in either net assets without donor restrictions or net assets with donor restrictions, based on the
absence or presence of any donor-imposed restrictions.



Notes to Financial Statements--Continued

Alliance of Disability Advocates

NOTE A -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -- Continued

Donated Property and Equipment: Donations of property and equipment are recorded as contributions at their estimated fair
value at the date of donation. Such donations are reported as increases in unrestricted net assets unless the donor has
restricted the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use and
contributions of cash that must be used to acquire property and equipment are reported as restricted contributions. Absent
donor stipulations regarding how long those donated assets must be maintained, the Organization reports expirations of donor
restrictions when the donated or acquired assets are placed in service as instructed by the donor.

Recognition of Revenue: The Organization recognizes revenue when performance obligations in an exchange transaction are
satisfied. Revenue from service contracts is recognized as services are provided in an amount that reflects the consideration the
Organization expects to be entitled to receive in exchange for those services. Amounts collected in advance are included in
deferred revenue. ’

Cash Equivalents: The Organization considers all highly liquid investments having an initial maturity of three months or less
to be cash equivalents. Cash and cash equivalents for purposes of the statements of cash flows exclude permanently restricted
cash and cash equivalents.

Grants and Contracts Receivable: Receivables consist primarily of grant awards from federal and state agencies. The
Organization has provided no provision for uncollectible accounts since management believes all amounts are collectible.
Receivables are scheduled for funding within a year and are primarily unsecured.

Property and Equipment: Fixed assets are stated at cost or, if donated, at the approximate fair value at the date of donation. It
is the Organization's policy to capitalize expenditures for fixed asset items in excess of $5,000. Lesser amounts are expensed.
Depreciation is computed using the straight-line method based on the following estimated useful lives:

Furniture and equipment 5-7 years
Leasehold improvements 15 years

Property and equipment are reviewed for impairment if the use of the asset significantly changes or another indicator of
possible impairment is noted. If the carrying amount for the asset is not recoverable, the value is written down to the asset’s
fair value.

Right-of-Use Assets/L.ease Liabilities: Upon commencement of a lease, the Company (as lessee) determines its total lease
payments required over the lease term (the noncancelable period of the lease and any option periods for which the Company
is reasonably certain to exercise its option). Lease payments generally include the following: fixed payments, less any lease
incentives paid or payable to the lessee; variable lease payments that depend on an index or rate; and the exercise price of a
reasonably certain option to purchase the underlying asset. The lease liability is recorded at the present value of the lease
payments not yet paid. The related right-of-use (ROU) asset is recorded at cost and generally consists of the following: the
amount of the measurement of the initial lease liability; any lease payments made to the lessor at or before the
commencement date, minus any lease incentives received; and any initial direct costs incurred by the lessee.

For operating leases, the Company recognizes a single lease cost calculated so that the remaining cost of the lease is allocated
over the remaining lease term on a straight-line basis (unless another systematic basis is more representative of the benefit
pattern). The remeasured right-of-use asset is generally carried at the amount of the remeasured lease liability, adjusted for
cumulative prepaid or accrued rent if the lease payments are uneven throughout the lease term, unamortized lease incentives,
unamortized initial direct costs, and any impairment of the ROU asset.

Contributed Services: The Organization recognizes the fair value of contributed services received if such services a) create or
enhance nonfinancial assets or b) require specialized skills that are provided by individuals possessing those skills and would
typically need to be purchased if not contributed. During the years ended September 30, 2023 and 2022, the Organization
recognized contributed services totaling $20,383 and $25,711, respectively, for contributed services received from third
parties based on the fair value of comparable services. These amounts are shown in the statement of activities and changes in
net assets as other income, along with the related expenses.
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Notes to Financial Statements--Continued

Alliance of Disability Advocates

NOTE A -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -- Continued

Functional Expenses: The Organization allocates its expenses on a functional basis among its various programs and support
services. Expenses that can be identified with a specific program and support service are allocated directly according to their
natural expense classification. Certain indirect expenses are allocated to program and support services based on estimated
usage and/or estimated benefit.

Tax Status: The Organization is a not-for-profit exempt from income taxes under Section 501(c)(3) of the Internal Revenue
Code and the applicable state tax statutes. Therefore, no provision for federal or state income taxes has been made in the
financial statements. In addition, the Internal Revenue Service has determined that the Organization is not a private
foundation within the meaning of Section 509(a) of the Internal Revenue Code. In addition, the Organization qualifies for the
charitable contribution deduction under Section 170(b)(2)(a). The Organization had no income subject to taxation as
unrelated business income for the years ended September 30, 2023 and 2022.

The Organization evaluates its uncertain tax positions using provisions of Financial Accounting Standards Board Accounting
Standards Codification (ASC) 740-10-25, Recognition of a Tax Position. Accordingly, it is the Organization's policy to
record a liability for any tax position taken that is beneficial to the Organization, including any related interest and penalties,
when it is more likely than not the position of management with respect to a transaction or class of transactions will be
overturned by a taxing authority upon examination. Management believes there are no such positions as of September 30,
2023 or 2022. Tax years subsequent to 2019 remain subject to examination by major tax jurisdictions.

Fair Value of Financial Instruments: The carrying values of cash equivalents, receivables, accounts payable, and other
accrued liabilities is considered by management to approximate fair value of such at September 30, 2023, based on the short-
term maturity of these financial instruments.

Use of Estimates: The preparation of financial statements in conformity with U.S. generally accepted accounting principles
requires the use of management’s estimates. These estimates affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported revenues and expenses. Actual results could differ from those
estimates.

Reclassifications: Certain amounts previously reported in the 2022 financial statements have been reclassified to conform to
the 2023 presentation.
NOTE B -- AVAILABILITY AND LIQUIDITY OF ASSETS

The folloWing reflects the Organization’s financial assets as of the statement of financial position date, reduced by amounts
not available for general use because of certain donor-imposed restrictions and cash held in agency.

September 30,
2023 2022

Financial assets at year-end (cash and receivables) $ 246,583 $ 225,103
Less those unavailable for general expenditures within

one year, due to:

Net assets with donor-imposed purpose restrictions (9.258) (9.258)

Financial assets available to meet cash needs for general

expenditures within one year $__237,325 $__ 215,845

The majority of net assets with donor-imposed restrictions are expected to be funded and expended within one year in
connection with the Organization’s ongoing program services. As part of the Organization’s liquidity management, it invests
cash in excess of short-term requirements in an interest-bearing account with a bank.

11



Notes to Financial Statements--Continued

Alliance of Disability Advocates

NOTE C -- CONCENTRATION OF CREDIT RISK

The Organization maintains cash balances at financial institutions located in Raleigh, North Carolina. Accounts at each
institution are insured by the Federal Deposit Insurance Corporation up to $250,000. At September 30, 2023 and 2022, the
Organization's cash balances were fully insured.

NOTE D -- MAJOR GRANTS

The Organization performed work under three major grants which together accounted for approximately 53% and 65% of
total revenue and support for the years ended September 30, 2023 and 2022, respectively. Support earned and grant
receivables from these grants were as follows:

Percentage Grant Percentage
2023 of Receivables at of Grant
Support Support September 30, 2023 Receivables
Grantor A $ 455,791 25% $ 33,746 15%
Grantor B 343,926 19% 34,490 16%
Grantor C 158.821 9% 17,670 8%
$_958,538 53% $_ 85,906 39%
Percentage Grant Percentage
2022 of Receivables at of Grant
Support Support September 30, 2022 Receivables
Grantor A $ 334,811 25% $ 24,085 13%
Grantor B 349,510 26% 33,884 18%
Grantor C 186.723 14% 24.936 14%
$_871,044 _65% $___82,905 _45%

NOTE E -- CONDITIONAL PROMISES TO GIVE
At September 30, 2023 and 2022, the Organization was due $669,587 and $696,116, respectively, from grantors. Receipt of
these funds is conditional upon using the funds for allowable expenses. These grants are identified as cost reimbursement

grants and the amounts are not recorded in the financial statements until the conditions which have been placed upon them
have been met.

NOTE F -- PROPERTY AND EQUIPMENT

The following is a summary of property and equipment as of September 30:

2023 2022
Furniture and equipment $ 40,137 $ 40,137
Leasehold improvements 1.000 1,000
41,137 41,137
Less: Accumulated depreciation (40.497) (38.068)
Total $ 640 $ 3,069

Depreciation and amortization expense approximated $2,400 and $7,300 for 2023 and 2022, respectively.

12



Notes to Financial Statements--Continued

Alliance of Disability Advocates

NOTE G -- NOTE PAYABLE — RELATED PARTY

The Organization has an unsecured, interest-free note that is payable to the Executive Director of the Organization with
principal outstanding of $0 at the end 0f 2023 and $32,500 at the end 0f 2022. The note is due in five monthly installments of
$6,500 beginning January 2023. Paid in full in 2023.

NOTE H -- GRANT OVERPAYMENT

In August 2022, the Organization received a duplicate payment from one of its grantors for expenditures incurred in May
2022. This overpayment of $29,126 was reimbursed to the grantor subsequent to September 30, 2022.

NOTE I -- LEASES-LESSEES (After the adoption of FASB ASC 842)

The Organization has operating leases of a building for office space and for certain equipment. The leases have remaining
lease terms of 1 year to 15 years, some of which include options to extend the leases for up to 5 years, and some of which

include options to terminate the leases within 1 year.

The following summarizes the line items in the statement of financial position which include amounts for operating leases
as of September 30, 2023:

Operating lease right-of-use assets $__ 363,908
Operating lease liabilities, current portion $ 84,014
Operating lease liabilities, less current portion 296,943

Total operating lease liabilities $__ 380,957

Weighted average lease term and discount rate as of September 30, 2023 were as follows:

Weighted average remaining lease term 4.1 years
Weighted average discount rate 4.02%

The maturities of operating lease liabilities as of September 30, 2023, were are as follows:

2024 $ 97,406
2025 100,093
2026 101,316
2027 97,939
2028 16,727
Thereafter 0
Total lease payments 413,481
Less: Interest 32,524
Present value of lease liability $___380,957

The following summarizes the line items in the statement of functional expenses which include the components of lease
expense for the year ended September 30, 2023:

Utilities and occupancy $ 74,140
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Notes to Financial Statements--Continued

Alliance of Disability Advocates

NOTE J -- NET ASSETS RELEASED FROM DONOR RESTRICTIONS

Net assets with donor restrictions were released from donor restrictions by incurring expenses satisfying the restricted
purposes or by occurrence of other events specified by the donors as follows at September 30:

2023 2022
Consumer Permanent Housing $ 0 $ 300
‘ $ 0 $____ 300

NOTE K -- NET ASSETS WITH DONOR RESTRICTIONS

Grants and other contract support are reported as with donor restrictions support until the program services for which the
restrictions were imposed have been satisfied. Once the restrictions have been satisfied, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statement of activities as net assets released from
restrictions. Net assets with donor restrictions are available for the following purposes at September 30:

2023 2022
Caswell $ 790 $ 790
Disaster preparedness 3,886 3,886
Consumer permanent housing 1,242 1,242
Youth transition 3.340 3.340

$___9.258 $___ 9258

NOTE L -- COMMITMENTS AND CONTINGENCIES

Contingencies: Financial awards from federal, state and local governmental entities in the form of grants are subject to
special audit. Such audits could result in claims against the Organization for disallowed costs or noncompliance with grantor
restrictions. The Organization currently has a pending audit outstanding with one of its grantors. Management believes the
final resolution of the audit will not have a material effect on the financial statements. No provision has been made for any
liabilities that may arise from audits since the amounts, if any, cannot be determined or are considered immaterial.

COVID-19: On March 11, 2020, the World Health Organization declared COVID-19 a global health pandemic. The State of
North Carolina operated under a “Stay at Home” order from March 27, 2020 to May 8, 2020 during which only essential
service providers were permitted to have their employees continue to work on-site.

The Organization closed its offices at the close of business on March 13, 2020 due to the pandemic. The Organization’s
employees continue to work remotely to provide program and support services to clients via phone, video conferences, and e-
mail.

At the date on which the financial statements were available to be issued, the Organization’s employees continue to work
remotely and the State is working to ensure that every North Carolinian has access to a COVID-19 vaccine. Certain public
health restrictions remain in effect to protect against the spread of the virus and its variants. Management continues to
monitor the situation; however, the resulting impact of COVID-19 on the Organization’s operations cannot be reasonably
estimated at this time.

NOTE M -- SUBSEQUENT EVENTS

Management has evaluated subsequent events through February 9, 2024, the date on which the financial statements were
available to be issued.
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Schedule of Expenditures of Federal Awards
Alliance of Disability Advocates

Year Ended September 30, 2Q23

Pass-Through

Grantor/ Federal Entity Total Passed
Pass-through Grantor/ CFDA Identifying Federal Through to
Program or Cluster Title Number Number Expenditures Subrecipients
Federal Awards
U.S. Department of Health and Human Services:
FY 2021-2022 Centers for Independent Living 93.432 $ 52,099 $
FY 2022-2023 Centers for Independent Living 93.432 403,692 *
N.C. Department of Health and Human Services:
Pass-through from North Carolina Council on
Developmental Disabilities:
Administration for Community Living 93.630 158,821
Pass-through from Eastpointe:
Transitions to Community Living Initiative 93.958 343,926 *
Pass-through from Sandhills Center:
Transitions to Community Living Initiative 93.958 92,623
U.S. Department of Education:
N.C. Department of Health and Human Services:
Division of Vocational Rehabilitation Services:
Independent Living State Grant 93.369 100,151
Total Expenditures of Federal Awards $ 1,151,312 $ 0

* Awards having compliance requirements that could have a direct and material effect on the Organization's financial statements.

See independent auditor's report as pertains to supplementary information and notes to schedule of expenditures of federal awards.
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Notes to Schedule of Expenditures of Federal Awards
Alliance of Disability Advocates

Year Ended September 30, 2023

NOTE A -- BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal grant activity of Alliance
of Disability Advocates (ADA) for the year ended September 30, 2023. Federal expenditures are presented on the accrual
basis of accounting in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because
the Schedule presents only a selected portion of the operations of ADA, it is not intended to, and does not present the
financial position, changes in net assets, or cash flows of ADA.

NOTE B--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized
following the cost principles contained in Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards and U.S. Department of the Treasury’s guidance
and FAQs published in the Federal Register, as applicable, wherein certain types of expenditures are not allowable or are
limited as to reimbursement.

NOTE C -- INDIRECT COST RATE

ADA has elected not to use the 10% de minimis indirect cost rate allowed under the Uniform Guidance.
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ROMEO, WIGGINS & COMPANY, L.L.P. Certified Public Accountants

Independent Auditor’s Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an
Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

Board of Directors
Alliance of Disability Advocates
Raleigh, North Carolina

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General
of the United States, the financial statements of Alliance of Disability Advocates (a nonprofit organization), which
comprise the statement of financial position as of September 30, 2023, and the related statements of activities, functional
expenses, and cash flows for the year then ended, and the related notes to the financial statements, and have issued our
report thereon dated February 9, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Alliance of Disability Advocate’s
internal control over financial reporting (internal control) as a basis for designing the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Alliance of Disability Advocate’s internal control. Accordingly,
we do not express an opinion on the effectiveness of Alliance of Disability Advocate’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Alliance of Disability Advocate’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or on compliance.
This report is an integral part of an audit performed in accordance with Government Auditing Standards in considering
the organization’s internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.
Rloma; Wiggne)+ Loy 141,

8210 Creedmoor Rd., Suite 202, Raleigh, NC 27613 * (919) 870-5151 Fax: (919) 847-0999

Raleigh, North Carolina
February 9, 2024



ROMEO, WIGGINS & COMPANY, L.L.P. Certified Public Accountants

Independent Auditor’s Report on Compliance
for Each Major Program and on Internal Control
Over Compliance Required by the Uniform Guidance

Board of Directors
Alliance of Disability Advocates
Raleigh, North Carolina

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Alliance of Disability Advocate’s compliance with the types of compliance requirements identified as
subject to audit in the OMB Compliance Supplement that could have a direct and material effect on each of Alliance of
Disability Advocate’s major federal programs for the year ended September 30,2023. Alliance of Disability Advocate’s
major federal programs are identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs.

In our opinion, Alliance of Disability Advocates complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs for the
year ended September 30, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in the Auditor’s
Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Alliance of Disability Advocates and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion on compliance for each major federal program. Our audit
does not provide a legal determination of Alliance of Disability Advocate’s compliance with the compliance
requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, implementation,
and maintenance of effective internal control over compliance with the requirements of laws, statutes, regulations, rules,
and provisions of contracts or grant agreements applicable to Alliance of Disability Advocate’s federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on Alliance of Disability
Advocate’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards, Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance when
it exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

8210 Creedmoor Rd., Suite 202, Raleigh, NC 27613 * (919) 870-5151 Fax: (919) 847-0999



Board of Directors
Alliance of Disability Advocates
Page Two

Noncompliance with the compliance requirements referred to above is considered material if there is a substantial
likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable user of the report
on compliance about Alliance of Disability Advocate’s compliance with the requirements of each major federal program
as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, and
the Uniform Guidance, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform
audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding Alliance of Disability Advocate’s compliance with the compliance requirements referred to above
and performing such other procedures as we considered necessary in the circumstances.

e  Obtain an understanding of Alliance of Disability Advocate’s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test and report on
internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of Alliance of Disability Advocate’s internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and any significant deficiencies and material weaknesses in internal control over compliance that
we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does
not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies in internal control over
compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or significant
deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly,

this report is not suitable for any other purpose.
anmoj wmm) «Cﬂv%a' b,

Raleigh, North Carolina
February 9, 2024
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Schedule of Findings and Questioned Costs
Alliance of Disability Advocates

Year Ended September 30, 2023

Section I - Summary of Auditor’s Results
Type of auditor’s report issued on financial statements:
Internal control over financial reporting:

¢ Material weakness(es) identified?

+ Significant deficiency (ies) identified?

Noncompliance material to financial statements noted.

Federal Awards

Internal control over major federal award programs:
¢ Material weakness(es) identified?

¢ Significant deficiency (ies) identified?

Noncompliance material to major federal award programs?

Type of auditor’s report issued on compliance for major
federal programs:

Any audit findings disclosed that are required to be
reported in accordance with 2 CFR 200.516(a)?

Identification of major federal program(s):
CFDA Number(s)

93.432
93.432

Dollar threshold used to distinguish
between type A and type B programs:

Auditee qualified as low-risk auditee?

22

Unmodified

yes

yes

yes

yes

yes

yes

Unmodified

yes

X

Program Name

no

none reported

no

no

none reported

no

no

$ 750.000

X yes

FY 2021-2022 Centers for Independent Living
FY 2022-2023 Centers for Independent Living

no



Schedule of Findings and Questioned Costs--Continued
Alliance of Disability Advocates

Year Ended September 30, 2023

Section II - Financial Statement Findings

There were no such findings to report.

Section III - Federal Award Findings and Questioned Costs

There were no such findings to report.
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Summary Schedule of Prior Audit Findings
Alliance of Disability Advocates

Year Ended September 30, 2023

No federal award findings were reported in connection with the prior audit.
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